Brazil Frosts and Coffee Prices

(Continued from page 44)
sources rose 400,000 bags over the
previous season.

Because the frost of 1902 and the
following long drought may have in-
jured the coffee trees, the outlook for
production appeared especially
to some spokesmen. The Secretary
of Agriculture of Sao Paulo, for ex-
ample stated that “as will probably
be crushingly demonstrated by the
erop of 1905, the diminution in the
production of the Sao Paulo coffee
trees will break the record for poor
crops and prove a tremendous sur-
prise considering the number of trees
we are said to possess.” Actually,
the 1905-06 crop was larger than in
either of the preceding two years
and the 1906-07 crop proved to be
100 percent larger and a record high.

1918: War, Snow

In late June and Jul
Paulo had a heavy w and the
worst frost in a generation. Reports
of damage to the coffee crop were
estimated at 40 to 80 percent. Spec-
ulation began at once and when the
allied victories on the Western Front
indicated that peace was not far off,

1918, Sao

the market reacted wildly.

From 8.4 cents per pound in June,
prices more than doubled by the end
of the year but dropped a few cents
during the first five months of 1919.
Ol\ May 81, 1919, a weekly journal

ied the comments of a forme
U. 8. Food Administration official
who had just returned from Brazil,
and who predicted that the 1919-20
crop would be the smallest in 20
years.

U. §. Ignores 1942 Frost

Reports such as this together with
overly optimistic hopes of a re-

opened Iuropean market caused
prices to rise to a high of 23.0 cents
in July, 1919; but that was all. De-
spite the reduced Bra crop,

carryover stocks in Brazil (mai
the three million bags purchased as
a price supporting measure by the
State of Sao Paulo from the 1917-18
erop) and bountiful output in other
countries were adequate to supply
world requirements and prices slowly
d.

the bumper crop years of
the 1930’s, a ter cold wave might
have been de: ble as a factor in

reducing mountainous supplies. But
none oceurred until 2. As World
War II was raging and price controls
were in effect in the United States
little attention was paid to the frost.
Furthermore, Brazil was known to
mple stocks from previous

rly estimates of the 1942-43 Sao
lo crop which ranged from 13 to
15 million bags were reduced to 7 to
8 million bags and the Parana crop
hom about 2 million to 250,000 to
Practically all of the young
r olds) were reported
Killed. reports proved to be
exaggerated and the 1943-44 crop
was probably only 1.5 million bags
under that of the previous year.
ere drought in late September,
October and November, 1944 im-
covery by the trees and the
yield proved to be the small-
est in B0 years.

w

What Can Be Learned?

The action of the coffee market to
each of these six frosts in the past
103 years aried considerably.
In no case can it be said with assur-
ance that the after effects were solely
due to the frost. Some observations
however, may be drawn:

In two cases, 1886 and 1902, prices
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