Miscellaneous Trade News

@ A department covering the activi

es of the manufacturing and distrib-
uting tea, coffee, spice, and fine grocery interests and the supply trades.

COFFEE MARKET REVIEW

Low Quotations Compared with a Year Ago Are
Aggravated by Futures Decline of Over a
Hundred Points in February

HOP[-.S of the end of the year that there would

be an advance in coffee prices seem, as yet,
unrealized. There is more or less trade talk of
greater warchoused stocks in the country than
were anticipated at that time. The drop in coffee
prices compared with a year ago, February 28,
1934, closed with Santos No. 4 futures quoted
at 1050 to 11.33. On the same date this year
the figures were 8.63 to 8.70. Like comparison for
Rio No. 7 shows prices of 837 to 866 and 5.25
to 577, respectively, while Santos No. 4 spot
dropped from 1134-11%4¢ to 9%4-934¢.

A great part of this loss was during February.
Closing prices for the month, compared with the
end of January (Santos No. 4, 863-870 and
9.65-9.71, respectively, and Rio No. 4, 5.28-5.77 and
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6.36-6.83) showed a drop of 106 to 108 points
in the Santos brackets and from 101 to 102 with
Rio coffees.

The cause of this is in good part ascribed to
the frequently reiterated rumor of proposals to
reduce the 155 Brazil coffee tax to 3s, as de-
manded in various quarters to bring Brazil coffees
into competition range with those of the “mild"
countries. As the higher tax is required to com-
pensate planters for coffee destroyed, the Govern-
ment opposes the change and it would seem that
the old tax might remain for some e. How-
ever, whatever traders may believe as to eventuali-
ties, it is apparent that each and every cabled
or other rumor has its effect upon the delicate
movement of trading.

Abandonment of trading on the Rio Exchange
by the Government around the beginning of the
month gave the impression that Brazil had ceased
to support the market, this although trading was
quickly resumed. Foreign exchange matters were
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