In the course of the years, coffee
growing ascended up the valley and
entered the State of Sao Paulo,
leaving the borders of Rio State.
And moving up the valley, it
reached the Sao Paulo plateau,
where it was to find an even more
favorable habitat, spreading out in
green oceans which were to be the
basiz of the progress and the eco-
nomie, cultural and political great-
ness of Sao Paulo. Coffee, as is
known, is a technically permanent
growth, but in Brazil it has been a
nomadic one.

Migration to Sao Paulo

Starting around the capital of the
country, it reached as far as the
banks of the Parana River in the
State of Sao Paulo and in Parana
State. It also spread, however, to-
wards the interior, through the
mountains, and to the North, so
that when coffee growing lan-
guished in the lower valley of the
Paraiba river, new high-land plan-
tations rose, to take its place, in the
States of Rio and Minas Gerais, as
well as lowland and high-land plan-
tations in southern Espirito Santo,
all of them tributary to the port of
Rio de Janeiro.

And this is the secret of the cof-
- importance of the Rio mar-
ket, preserved through generations.
It yielded first place, beeause of the

volume of Sao Paulo production, to
the port of Santos. But it preserved
its position as the exporter of the
Rio, Minas and Espirite Santo cof-
fees. And because of the cleverness
of its merchants, it frequently ex-
ports coffees from Sao Paulo and
even from Parana proper, despite

Trading as old as this could not
fail to have, as in fact it has, a
noble tradition, of which it is proud.
May it be said in passing that the

the best organized things in our

country. And the Rio trade has al-
ways made it a point that, above all,
it is a trade in physical coffee, dis-
tant as far as possible from specu-
lation. In our market, operations
for future delivery are actually
covering operations.

Rio Keeps Position

A trade with such a tradition
could not less but be renowned for
strictly and serupulously honoring
all its contracts, so as to inspire the
fullest confidence to all importing
centers. This scrupulousness was so
exacting that the Rio De Janeiro
coffee trade reached the refinement
of meeting even contracts which
had been voided by changes in the
ew}mngc regulations of the Brazil-
ian Government. And these con-
tracts were met with great losses,
because in such cases foreign ex-
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change had to be bought in the free
market, in order to protect the cus-
tomers’ interests.

The Rio de Janeiro coffee trade
acknowledges that the public power
has the right—which also is held
in other countries, especially the
United States—to protect agricul-
tural production.

Oppose Exchange Speculation

In Brazil, the Government, by
means of regulations and exchange
decisions or by allowing subsidies,
directs the coffee economy, because
of the importance of this product
for the eountry’s balance of pay-
ments. The trade, however, is radi-
cally opposed to exchange .peculu-
tion, whether it is practiced in for-
eign or domestic markets, because
such speculation often brings trou-
ble to the market, causing prices to
fluctuate  violent with grave
harm to producers on some occi-
sions, or to the consumers on other
oceasions, but always, in both cases
to the trade in ph: 1 coffee. We
welcome, for this reason, as bene-
ficial any measures intended to re-
striet to the minimum the specula-
tion in coffee paper, reducing the
Coffee Exchange to an instrument
of mere arbitration, because it is
our contention that Exchanges exist
for covering operations and not for
gambling.

The coffee trade of this city,
therefore, washes its hands of the
speculation taking place in the na-
tional or international coffee mar-
kets, once and for all, inasmuch as
its interest is limited to the pur-
chase and sale of the physical
product.

The Rio coffee trade is an im-
portant link in the Brazilan econo-
my and its final purpose is to serve
as intermediary between the grow-
ers, who till the earth, in the inter-
jor of the country, and the consum-
ers in our large urban centers, or
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